
HIP
INVESTOR

HUMAN IMPACT + PROFIT

The New Fundamentals of Investing 
RR

Ratings of Municipal Bond Issuers

100,000+ municipal bonds, agencies, government-sponsored enterprises, 
asset and mortgage-backed securities and sovereign issuers

HIP IMPACT (ESG) RATINGS FOR MUNICIPAL BONDS
2018: Now in our 2nd Decade of Impact



RATING0 100

IMPACT

FUTURE RISK

FUTURE RETURN

MORE VOLATILE MORE RESILIENT

LESSER POTENTIAL STRONGER POTENTIAL

NET NEGATIVE IMPACT NET POSITIVE IMPACT

Developed in 2004, HIP Investor’s unique methodology 

rates and ranks all types of investments for future risk, return 

potential and net impact on society.  HIP’s quantitative analysis 

of fundamentals systematically identifies the drivers of 84% of 

market value that cannot be found on the balance sheet.  HIP 

Ratings are a useful tool for investors to fund human, social 

and environmental solutions — while pursuing optimal risk-

adjusted returns.

HIP Impact Ratings score and rank investments on a 0 to 100 

spectrum that captures metrics from operational outcomes, 

products and services, and management practices. Higher HIP 

ratings tend to correlate with higher returns, lower risk, and 

more positive impact. Lower ratings tend to generate lower 

returns, more volatility, and less impact. 

Since the HIP Ratings cover all asset classes, including Corporate 

Bonds and Equities as well as Municipal and Sovereign Bonds, 

the ratings can be applied to mutual funds, ETFs, and entire 

portfolios. This makes the HIP Ratings useful to all types of 

investors, including foundations, endowments, 401(k) plans, as 

well as other asset managers and investment advisors.

Learn more about the ratings methodology at HIPinvestor.com

HIP PROVIDES

IMPACT (ESG) RATINGS

7,000 Corporate Ratings

109,300 Bond Issuer Ratings

10,500 Fund Ratings



To date, HIP Investor is the first and only provider of impact ratings 

for municipal bonds. We evaluate 109,300 bond issuers using 

criteria that is material to each sector, because while all bonds seek 

to return principal and interest, they can also build a better world. 

HIP Investor’s impact scores evaluate the “net impact” for investors 

to see precisely how and where an issuer is generating its impact.

HIP Ratings are composed of  the five HIP Pillars:

• Health

• Wealth

• Earth

• Equality 

• Trust

Pillar weightings differ within each sector  based on what metrics 

are most material for that issuer type.

IMPACT (ESG) RATINGS FOR

MUNICIPAL 
BONDS

ANATOMY OF A

MUNI HIP RATING

EQUALITY
10%

TRUST
10%

HEALTH
40%

EARTH
40%

• Gender diversity of the 
board and executive 
management

• Water treatment technique
• Leakages
• Per-person water use
• Use of recycled water

• Drinking water safety, 
including nitrates and 
flourides

• Level of EPA violations

• Availability of metering 
and sub-metering

• Availability of smart- 
metering

36 of 40 HEALTH points:

8 of 10 TRUST points:

14 of 40 EARTH points:

2 of 10 EQUALITY points:
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HIP rates municipal bonds, agencies, government-sponsored enterprises, 
asset and mortgage-backed securities and sovereign issuers.

Sample HIP Impact Rating For Water Utilities
City of San Diego Water = 60%

(version 2012-2017)
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Paul’s financial expertise began with his Wharton 
School finance degree and corporate advising at 
McKinsey & Co. developing incentive regulation for 
energy companies and regulators. He invented the 
“HIP = Human Impact + Profit” ratings system in 2004 
when investors asked how to create more human 
impact with their for-profit portfolios.

Onindo earned his M.Sc. in Logic from the University 
of Amsterdam and holds a B.Sc. in Mathematics from 
the Ruhr Universität Bochum. Before joining HIP, 
Onindo worked as an analyst in the governance team 
at As You Sow, focusing on compensation issues, like 
overpaid CEOs.

Nick has 8+ years experience building out HIP’s corporate, 
municipal, and private venture analysis. He has extrapolated 
that work to related consulting projects, including building 
custom ratings frameworks for international consortium and 
toolkits for sustainable development networks. Leveraging 
that experience, Nick participates in client development and 
industry-wide awareness-building.

Rees updates the HIP web portal, provides analytical support, 
and helps develop HIP ratings. Rees is currently pursuing his 
MBA degree at Presidio Graduate School. He received his MS 
in Natural Resources and Environment from the University of 
Michigan. He is primarily interested in using data and finance 
for good.

ABOUT US

HIP Investor Inc. (“HIP”) is a global leader in impact investment management and sustainability ratings. HIP (which 

stands for Human Impact + Profit) collects measurable, quantifiable results across 30 fundamental business and sus-

tainability factors (including ESG and SRI indicators) that also connect to cash flows, shareholder value and financial 

risk and return potential. 

Founded in 2006, HIP now rates 7,000 companies worldwide, covering 85% of global equity value. In addition, HIP 

rates more than 109,300 issuers of bonds for impact and profit potential, including corporate and muni bonds.  HIP’s 

Ratings drive five impact-focused investment strategies managed by HIP Investor.

HIP is a state-registered investment adviser, and is based in San Francisco, California.  The firm currently manages 

approximately $15 million directly through separately managed accounts and indirectly as a model manager on 

advisor platforms. In addition, HIP Ratings are licensed by Hedge Funds,  College Endowments, Investment Advisers, 

and 401(k) Plans to inform investment decisions and deliver impact reporting to clients.

The team brings diverse backgrounds in finance and sustainability as well as global experiences and perspectives. 

Visit HIPinvestor.com to learn more about the HIP Ratings for Portfolios, HIP’s Investment Strategies, and how HIP can work 

with advisers, fund managers and retirement plans.

Director, Client Solutions + 
Impact Investing Analytics


